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Disclaimer:

Sector exists to provide its clients with advice primarily on borrowing and investment.  We are not legal experts and we have not obtained legal advice in giving our opinions 
and interpretations in this presentation.  Clients are advised to seek expert legal advice before taking action as a result of any advice given in this paper. 

Whilst Sector makes every effort to ensure that all the information it provides is accurate and complete, it does not guarantee the correctness or the due receipt of such 
information and will not be held responsible for any errors therein or omissions arising there from. All information supplied by Sector should only be used as a factor to assist 
in the making of a business decision and should not be used as a sole basis for any decision. The Client should not regard the advice or information as a substitute for the 
exercise by the Client of its own judgement. This presentation has been produced solely for the use of clients of Sector Treasury Services Ltd. The presentation itself, or any 
of the information contained therein, should not be disclosed to any third party without the prior written approval of Sector Treasury Services Ltd. Strictly private and 
confidential.
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U.K. Interest Rate Forecasts

Bank Rate

NOW Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14

Sector's View 0.50% 0.50% 0.50% 0.75% 1.00% 1.00% 1.25% 1.50% 2.00% 2.25% 2.50% 3.00% 3.25% 3.25%

UBS 0.50% 0.50% 0.75% 1.00% 1.25% 1.50% 1.75% 2.00% 2.25% - - - - -

Capital Economics 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.75% 1.00% 1.50% 2.00% -

5yr PWLB Rate

NOW Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14

Sector's View 3.63% 3.70% 3.70% 3.70% 3.80% 3.90% 4.00% 4.10% 4.20% 4.30% 4.50% 4.60% 4.70% 4.80%

UBS 3.63% - - - - - - - - - - - - -

Capital Economics 3.63% 3.50% 3.50% 3.20% 3.00% 3.00% 3.00% 3.00% 3.20% 3.40% 3.60% 3.90% 4.20% -

10yr PWLB Rate

NOW Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14

Sector's View 4.79% 4.90% 4.90% 4.90% 4.90% 4.90% 5.00% 5.10% 5.20% 5.20% 5.30% 5.40% 5.40% 5.50%

UBS 4.79% 4.70% 4.80% 4.90% 5.00% 5.10% 5.20% 5.30% 5.40% - - - - -

Capital Economics 4.79% 4.75% 4.75% 4.25% 3.75% 3.75% 3.75% 3.75% 3.75% 3.90% 4.00% 4.30% 4.60% -

25yr PWLB Rate

NOW Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14

Sector's View 5.38% 5.40% 5.40% 5.40% 5.40% 5.40% 5.50% 5.50% 5.50% 5.50% 5.60% 5.60% 5.70% 5.70%

UBS 5.38% 5.40% 5.45% 5.50% 5.50% 5.55% 5.60% 5.65% 5.65% - - - - -

Capital Economics 5.38% 5.50% 5.50% 4.85% 4.65% 4.65% 4.65% 4.65% 4.65% 4.75% 4.85% 5.10% 5.30% -

50yr PWLB Rate

NOW Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14

Sector's View 5.31% 5.40% 5.40% 5.40% 5.40% 5.40% 5.50% 5.50% 5.50% 5.50% 5.60% 5.60% 5.70% 5.70%

UBS 5.31% 5.35% 5.40% 5.45% 5.50% 5.55% 5.60% 5.65% 5.70% - - - - -

Capital Economics 5.31% 5.50% 5.50% 5.20% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.10% 5.20% 5.30% -
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Creditworthiness
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Layer Approach in Determining Duration
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Credit – Santander UK CDS Trend

Santander UK: CDS Trend
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Summary Treasury Position
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Investments
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Current Investments
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Counterparty Exposure
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Counterparty Summary

Yellow - 5 Year Yellow Calls - 5 Year Purple - 2 Year Purple Calls - 2 Year

Blue - 1 Year Blue Calls - 1 Year Orange - 1 Year Orange Calls - 1 Year

Red - 6 M onths Red Calls - 6 M onths Green - 3 M onths Green Calls - 3 M onths

No Colour NC Calls
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Maturity Profile

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

Under 1 M onth 1-3 M onths 3-6 M onths 6-9 M onths 9-12 M onths 12 M onths +

W atford Borough Council Sector



14

Credit Maturity Profile
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Group Breakdown 
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Notice Accounts and Fixed Term Deposits

N/C 0 M onths

G 3 M onths

R 6 M onths

O 12 M onths

B 12 M onths

P 24 M onths

Y 60 M onths

Clydesdale

15 Day Notice 

A/C

30 Day Notice 

A/C

30 day Notice 

A/C

10 Day Notice 

A/C

35 Day Notice 

A/C

M in. Balance £500k £1m £500k £1 £1

Rate 0.75% 0.90% 0.85% 0.50% 0.75%

AER 0.75% 0.90% 0.85% 0.50% 0.75%

Notes

No option for 

withdrawal 

before the notice 

period has 

expired. 

Available to new 

and existing 

clients.

No option for 

withdrawal 

before the 

notice period 

has expired. 

Available to 

new and 

existing clients.

New clients

Access 15 days 30 days 30 days 10 days 35 days

W ithdrawals Unlim ited Unlim ited Unlim ited Unlim ited Unlim ited

Rate Calculation
Linked to Bank 

Rate

Linked to Bank 

Rate

Bank Rate + 

35bps

Linked to Bank 

Rate

Linked to Bank 

Rate

Interest Paym ent M onthly M onthly M onthly Quarterly Quarterly

Suggested Colour Green Green Green Orange Orange

Santander UK Svenska Handelsbanken

Special Tranche Rates

Barclays Cater Allen Santander UK

M inim um £250,000 £250,000 £3m £50,000+ £250,000+

M axim um No M axim um £3m £5m £25m No M axim um

3 m onths 0.69% 1.21% 1.23% 0.90% 1.10%

6 m onths 1.05% 1.33% 1.35% 1.41% 1.41%

9 m onths 1.31% 1.60% 1.65% 1.61% 1.66%

12 m onths 1.57% 2.05% 2.10% 2.50% 1.95%

Suggested Colour Red Green Green

Bank  of Scotland  and  Lloyds

Blue
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Instant Access Accounts

Santander UK Clydesdale Bank of Scotland

Reserve A/C
Base Tracker 

Plus A/C
Call A/C

M in. Balance £500k £500k £1m

Rate 0.50% 0.75% 0.51%

AER 0.50% 0.75% 0.51%

Notes

If balance < £500k 

for prolonged 

period, rate m ay 

fall. Existing clients 

and new clients will 

receive 0.5% .

Existing  clients 

only

Existing custom ers 

receive 0.75%

Access Instant Instant Instant

W ithdrawals Unlim ited Unlim ited Unlim ited

Rate Calculation Bank Rate
Bank Rate + 

25bps
Bank Rate + 1bp

Interest Paym ent M onthly M onthly M onthly

Suggested Colour Green Green Blue

Fund 7 Day Yield 30 Day Yield Min. Initial Amount

Non-Government Funds

BlackRock ICS-Inst GBP/Core (Dis) 0.56% 0.56% 1M

BNP Paribas Glbl Liq GBP/Instit 0.42% 0.39% 500K

BNY Mellon Sterling Liq/Instit 0.57% 0.56% 10M

Deutsche Managed Sterling/Instit 0.5% 0.51% 1M

Fidelity Inst Liq-Sterling/A Dist 0.55% 0.56% 100K

Goldman Sachs GBP Liq Resv/Inst 0.57% 0.57% 1M

Henderson Liq Assets Sterling/Inst 0.57% 0.56% 500K

HSBC Sterling Liquidity Fund/Cl A 0.51% 0.51% 1M

Ignis Sterling Liquidity/Cl 4 0.63% 0.63% 100K

Insight Liquidity Fund-GBP/Cl 3 0.69% 0.69% 5M

Invesco STIC-GBP Liq/Instit 0.55% 0.52% 100K

Investec GBP Liquidity/Cl I 0.54% 0.54% 15M

JPMorgan Sterling Liquidity/Instit 0.51% 0.51% 6M

LGIM Sterling Liquidity Fund/Cl 2 0.58% 0.56% 1M

Morgan Stanley-GBP Liq/Instit 0.61% 0.56% 5M

Northern Trust Glbl-Sterling/Cl A 0.43% 0.41% 1M USD

Prime Rate Sterling Liquidity/Cl 4 0.69% 0.73% 1M

RBS-Global Treasury Funds-Sterling 0.6% 0.59% 50K

Russell GBP Cash Fund/Cl A 0.23% 0.24% 1K

SSgA GBP Liquidity/Cl I Stable NAV 0.54% 0.53% 500K USD

SSgA Sterling Cash Fund 0.56% 0.56% 500K

Standard Life-Sterling Liq/Prime 0.62% 0.62% 100K

SWIP Global Liquidity-Sterling/Inst 0.55% 0.54% 5M

Western Asset Sterling Liquidity/S 0.46% 0.47% 100K

Government Funds

BlackRock ICS-Inst GBP Gv/Core(Dis) 0.29% 0.29% 1M

Goldman Sachs GBP Govt LiqResv/Inst 0.27% 0.27% 1M

JPMorgan Sterling Gilt Liq/Instit 0.29% 0.29% 6M

Northern Trust Glbl-Sterling Govt/A 0.25% 0.26% 1M

RBS-Global Treas Fds-STG Gov/4 Dist 0.33% 0.33% 50K


