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Disclaimer:

Sector exists to provide its clients with advice primarily on borrowing and investment. We are not legal experts and we have not obtained legal advice in giving our opinions
and interpretations in this presentation. Clients are advised to seek expert legal advice before taking action as a result of any advice given in this paper.

Whilst Sector makes every effort to ensure that all the information it provides is accurate and complete, it does not guarantee the correctness or the due receipt of such
information and will not be held responsible for any errors therein or omissions arising there from. All information supplied by Sector should only be used as a factor to assist
in the making of a business decision and should not be used as a sole basis for any decision. The Client should not regard the advice or information as a substitute for the
exercise by the Client of its own judgement. This presentation has been produced solely for the use of clients of Sector Treasury Services Ltd. The presentation itself, or any
of the information contained therein, should not be disclosed to any third party without the prior written approval of Sector Treasury Services Ltd. Strictly private and
confidential.
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U.K. Interest Rate Forecasts

Bank Rate

Sector's View 0.50% 0.50% 0.50% 0.75% 1.00% 1.00% 1.25% 1.50% 2.00% 2.25% 2.50% 3.00% 3.25% 3.25%
UBS 0.50% 0.50% 0.75% 1.00% 1.25% 1.50% 1.75% 2.00% 2.25% - - - - -
Capital Economics 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.50% 0.75% 1.00% 1.50% 2.00% -
5yr PWLB Rate

Sector's View 3.63% 3.70% 3.70% 3.70% 3.80% 3.90% 4.00% 4.10% 4.20% 4.30% 4.50% 4.60% 4.70% 4.80%
UBS 3.63% - = - = = - = - - = - = -
Capital Economics 3.63% 3.50% 3.50% 3.20% 3.00% 3.00% 3.00% 3.00% 3.20% 3.40% 3.60% 3.90% 4.20% -
10yr PWLB Rate

Sector's View 4.79% 4.90% 4.90% 4.90% 4.90% 4.90% 5.00% 5.10% 5.20% 5.20% 5.30% 5.40% 5.40% 5.50%
UBS 4.79% 4.70% 4.80% 4.90% 5.00% 5.10% 5.20% 5.30% 5.40% - - - - -
Capital Economics 4.79% 4.75% 4.75% 4.25% 3.75% 3.75% 3.75% 3.75% 3.75% 3.90% 4.00% 4.30% 4.60% -
25yr PWLB Rate

Sector's View 5.38% 5.40% 5.40% 5.40% 5.40% 5.40% 5.50% 5.50% 5.50% 5.50% 5.60% 5.60% 5.70% 5.70%
UBS 5.38% 5.40% 5.45% 5.50% 5.50% 5.55% 5.60% 5.65% 5.65% - - - - -
Capital Economics 5.38% 5.50% 5.50% 4.85% 4.65% 4.65% 4.65% 4.65% 4.65% 4.75% 4.85% 5.10% 5.30% -
50yr PWLB Rate

Sector's View 5.31% 5.40% 5.40% 5.40% 5.40% 5.40% 5.50% 5.50% 5.50% 5.50% 5.60% 5.60% 5.70% 5.70%
UBS 5.31% 5.35% 5.40% 5.45% 5.50% 5.55% 5.60% 5.65% 5.70% - - - - -
Capital Economics 5.31% 5.50% 5.50% 5.20% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.10% 5.20% 5.30% -
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Creditworthiness
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Layer Approach in Determining Duration

1St Layer Suggested Duration based on credit ratings

Suggested duration based on credit ratings

2 nd Lavel' including watches and outlooks

Suggested duration based on credit ratings

3 rd Laye r including watches and outlooks & CDS

spreads where available
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Credit — Santander UK CDS Trend

Santander UK: CDS Trend
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Summary Treasury Position
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FIXED DEBT VARIABLE DEBT

Principal Average Average Principal Average Average
Outstanding  Discount Premium Rate Life Qutstanding Rate Life Managed Internally £36,910,000
PWLE Maturity £0 - -- - PWLE Variahle - - -
Annuity - - - - - Market £ - -
EP : . . . . Temporary EXTERNALY MANAGED INVESTMENTS
Total PWLE (fixed) 0 - - Total Yariable Debt £0 0.000% -
Market Maturity £0 - - Manager 1
Annu\[y £ - - TOTAL FIXED AND VARIABLE DEBT ManagerQ
Stack £0 - - Total Actual % Limit %
Total MARKET (fixed) 0 0.000% 0.00 yr Fixed £0 0.0% £0 0.0% Total £36,910,000
\Variahle £0 0.0% £0 0.0%
EIE Maturity £0
Annuity -
Total EIB (fixed) 0 CAPITAL FINANCING LIMITS
Capital Financing Requiremente Actual Estimated Estimated
Total FIXED debt 0 - - As at 31st March... 2010 201 012
HRA Closing CFR
Non HRA Clasing CFR £3,000,000 £3,000,000 £3,000,000
Total Fixed Deht £0 Tetal £3,000,000 £3,000,000 £3,000,000
Total Variahle Defit £0 0.000% - Subsidy Closing CFR 2010¢11 {Housing authorities only)
Total External Debt 0 Adjustrnent A
Autharised Limit £7,000,000 £7,000,000 £7,000,000
Operational Boundary £5,000,000 £5,000,000 £5,000,000

UDENTIAL CODE INDICATORS

1. The first prudential indicator in respect to treasury)2. Upper limit for FIXED interest rate exposure 4. Maturity structure of fixed interest rate berrowing. 5. The principal sums invested for periods longer than 364 days.
management is that the local autherity has adopted th| (net of fixed investment)
CIPFA Code of Practice for Treasury Management in the 201011 201112 01213 *Actual Upper Lower
Public Services Limits £0 £0 £0 Under 12 manths £0 0% 0% Tatal princinal sums invested for periods longer than 364 days
Actual 01.0% 01.0% Specified Non-Specified  Limits
£0 12 manths and within 24 manths £ 0% 0%
0.0%
3. Upper limit for VARIABLE interest rate exposure 24 months and within & years £0 0% 0% ‘ear 1 0 £0 £2m
[net of variable investment) 0.0%
Have you completed the TMPS es 201011 2011112 201213 |5 years and within 10 years £0 0% 0% ‘fear 2 A £0 £2m
Have you completed the 12 TMPs es Limits £0 £0 £ 0.0%
Have you placed the policy before the cou es Actual 100.0% 10 years and above £ 0% 0% "Vear 3 MiA, £0 £m
Do you undertake an annual review Yes -£36,910,000 0.0%
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Investments
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Current Investments

Borrower Principal (£} Interest Rate Start Date  Maturity Date
Clydasdala Bank 3,000,000 0.85% 30 day notice
Co-Oparativa Bank 3,410,000 0 5&% Call
Mat West Bank plc 8500000 0.90% Call
Santander 5,000,000 1.20% 291052010 29/04/201
Skipton BS 2,000,000 157% DESDES2070 Or0es20M
Mationwide BS 2,000,000 1.36% 2B/0720710 202011
Covantry BS 2,000,000 1.33% 0270852070 D1/0E/2011
Skipton BS 1,000,000 157% 027082070 01082077
Barclays Bank ple 2,000,000 1.00% 0o/2r201M 09/08/201
Lloyds Bank ple 5,000,000 2.00% 07092010 06/09/201
Mationwide BS 2,000,000 1.33% 241172010 23Ms20m
Barclays Bank ple 3,000,000 1.50% 0oe/n2r2011 DEMZ2012
Total Invastments £36,910,000 1.25%




Counterparty Exposure
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Counterparty Summary

0O Yelow -5 Year 0O Yellow Calls-5 Year B Purple-2 Year A PurpleCalls-2 Year

0O Blie-1Year 0O BlieCalls-1Year O Orange-—1Year 0O OrangeCalls—1 Year
B Red -6 M onths 0O Red Calls-6 M onths B Green -3Months 0O Green Calls-3Months
O NoColour A NC Calls

% of Colour Amount of 5 of Call Excluding Calls/HMHFs
% of Portfolio Amount in Calls Colourin Calls  inPortfolic  WaARoR WAM  WAM at Execution WAM  WAM at Execution

Tellow 0.00%, £0 0.00% £0 0.00%, 0.00%, ] 0 ] 0
Purple 0.00%, £0 0.00% £0 0.00%, 0.00%, 0 0 0 0
Blue 3116% £11,500,000 CaE2M £65,500,000 1751 % 128% =1 152 186 0
Ovange 0.00%, £0 0.00% £0 0.00%, 0.00%, 0 0 0 0

Red 13 E5% £5,000,000 0.00%, £0 0.00%, 120% 258 a1 258 a1

Green 3Z2E1% £12,000,000 25.00% £3,000,000 213% 120% a9 Z0E 122 253

o Colour Z2T9% £5,410,000 40555 £3,41 0,000 92 4% 110% 7S ey I 128 354

100.00% £36,910,000 I4.98% £12 910,000 34.98% 125% 111 205 165 235
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Maturity Profile

Under1M onth 1-3Months 3-6Months 6-9M onths 9-12 M onths 12 M onths+

B W atford Borough Council @ Sector
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Credit Maturity Profile
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Group Breakdown

£7,000,000 20%
18%
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Notice Accounts and Fixed Term Deposits

OHonths

3 M onths
6 M onths
| O | 12Months
| B | 12Months

24 Months

601 onths

SantanderUK Clydesdale Svenska H andelsbanken
M in.Balance £500k £1m £500k £1 £1
Rate 0.75% 0 90% 0 85% 0 50% 0.75%
AER 0 75% 0 90% 0 85% 0 50% 0 75%
No option for N o option for
w thdraw al w thdraw al
before thenotice  before the
N otes per:ofj has notoe pe.md New clients
expied. hasexpied.
Avaibbktonew  Avaihblk to
and existihg new and
clients. existihg clients.
Access 15 days 30 days 30 days 10 days 35 days
W ithdraw als Unln ted Unlin ted Unlin ied Unln ied Unlin ted
. Linked to Bank Linked to Bank Bank Rate + Linked to Bank Linked to Bank
Rate Calculaton
Rate Rate 35bps Rate Rate
Thterest Paym ent M onthly M onthly M onthly Q varterly Q varterly
Suggested Colouy G reen G reen G reen O range O range

SpecilTranche Rates

M nin um £250,000 £250,000 £3m £50,000+ £250,000+

M axin um NoM axin um £3m £5m £25m N oM axin um

3 months 069% 121% 123% 090% 110%

6 m onths 105% 133% 135% 141% 1418

9 m onths 131% 160% 165% 161% 166%

12 m onths 157% 205% 210% 250% 195%
Suggested Colour Red G reen Green
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Instant Access Accounts

Da

SantanderUK Clydesdale Bank ofScotland
M ;n.Balance £500k £500k £1m
Rate
AER 0 50% 0 75% 0 51%
TEbalnce < £500k
forprolonged
Notes period, rmtem ay | Existihg clients| Existing custom ers
fall. Existihg clients only receive 0.75%
and new clientsw i1l
receive 0 5% .
Access| Instant hstant hstant
W ihdraw als Unln ied Unlm ied Unlm ied
. Bank Rate +
Rate Calculation) Bank Rate Bank Rate + 1bp
25bps
Ihterest Paym ent] Monthly Monthly M onthly
Suggested Colour G reen G reen

BlackRock ICS-Inst GBP/Core (Dis) 0.56% 0.56% M
BNP Paribas Glbl Liq GBP/Instit 0.42% 0.39% 500K
BNY Mellon Sterling Lig/Instit 0.57% 0.56% 10M
Deutsche Managed Sterling/Instit 0.5% 0.51% 1M
Fidelity Inst Lig-Sterling/A Dist 0.55% 0.56% 100K
Goldman Sachs GBP Liq Resv/inst 0.57% 0.57% M
Henderson Liq Assets Sterling/Inst 0.57% 0.56% 500K
HSBC Sterling Liquidity Fund/CI A 0.51% 0.51% M
Ignis Sterling Liquidity/Cl 4 0.63% 0.63% 100K
Insight Liquidity Fund-GBP/CI 3 0.69% 0.69% 5M
Invesco STIC-GBP Lig/Instit 0.55% 0.52% 100K
Investec GBP Liquidity/Cl | 0.54% 0.54% 15M
JPMorgan Sterling Liquidity/Instit 0.51% 0.51% 6M
LGIM Sterling Liquidity Fund/Cl 2 0.58% 0.56% M
Morgan Stanley-GBP Liqg/Instit 0.61% 0.56% 5M
Northern Trust Glbl-Sterling/Cl A 0.43% 0.41% 1M USD
Prime Rate Sterling Liquidity/Cl 4 0.69% 0.73% M
RBS-Global Treasury Funds-Sterling 0.6% 0.59% 50K
Russell GBP Cash Fund/CI A 0.23% 0.24% 1K
SSgA GBP Liquidity/Cl | Stable NAV 0.54% 0.53% 500K USD
SSgA Sterling Cash Fund 0.56% 0.56% 500K
Standard Life-Sterling Liq/Prime 0.62% 0.62% 100K
SWIP Global Liquidity-Sterling/Inst 0.55% 0.54% 5M
Western Asset Sterling Liquidity/S 0.46% 0.47% 100K
BlackRock ICS-Inst GBP Gv/Core(Dis) 0.29% 0.29% M
Goldman Sachs GBP Govt LigResv/Inst 0.27% 0.27% M
JPMorgan Sterling Gilt Liq/Instit 0.29% 0.29% 6M
Northern Trust Glbl-Sterling Govt/A 0.25% 0.26% M
RBS-Global Treas Fds-STG Gov/4 Dist 0.33% 0.33% 50K
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